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GLOUCESTER COAL SHAREHOLDERS VOTE
AGAINST PROPOSED SCHEME OF ARRANGEMENT

Today Shareholders of Gloucester Coal Ltd (Gloucester) today voted
against a resolution proposing agreement to the Scheme of Arrangement
(Scheme) for the acquisition of Gloucester by a subsidiary of Xstrata plc
(Xstrata). As a result, the proposed Scheme will not be effective and will
not be implemented.

Details of the voting on the resolution will follow.

Gloucester Chairman Mr Andy Hogendijk said Gloucester would continue
to implement the business plan and financial and operating strategies the
Company had in place prior to the proposed Scheme, which he outlined
in the Chairman’s Address released to the s ASX earlier today.
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