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FIRST QUARTER REPORT

PERIOD ENDING 30 SEPTEMBER 2005

HIGHLIGHTS

# Company pays 10 cent dividend on Net Profit after Tax of

$8.5 Million for January to June 2005 period
# Previously announced share buy-back m
from 20 October2005

# GCL’s sh_a:_re_._"d.f___l?md??_@tiﬂé;.'i_i__'l_d ;‘53. &

increased to 100% _f__o.iiow_ih”

share of the Stratford J
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OPEN CUT OPERATIONS

# Bowens Road North and Duralie open cut mines performed 1o expectations.

# GCL's share of production increased by 16% when compared to the corresponding
quarter of 2004.

# Total average FOB cash costs for the quarter are in the mid A$40's. Costs have
risen by 12% over the past 12 months. Royalties on the higher priced coking coal

account for more than half of the cost increase. Higher oil prices have increased

mining costs by approximately $1.00 per tonne.

# The adminisirators of Henry Walker Eltin Confracting (HWEC) h
preferred bidders for the assets of HWEC. GCL will evalua
maintain reliable fow cost __m%n_i_ng op_erations_. .

STRATFORD PREPARATION PLANT .~

# The Prepargt;on 'Pl_a_r_z_t_ccnzinugs fc operate s

# Productior;.bontinu_es to show increm
Productivity gains are offsetting co : pr gs an annual

feed rate of 2.8 miffion tonnes pe
- operated at an annualised
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Total Yield 66%  69%

Total Product 472 453

GCL’s share of Production 472 408"

Quarter, Stratford Joint Venture (GCL 90%, Hochu 10%); now 100% GCL
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MARKETING

#  Sales volumses were up 37% when compared to the correspoending quarter.

# Demand for the mid volatile, high fluidity Gloucester coking coal continuss o remain
strong. Coking coal stocks were 67,000 t at the end of the quarter with 63,000 t railed
in the first 2 weeks of October.

#  While it appears there has been some softening in the spot thermal market, offtake
of the Gloucester high ash, high energy washed coal remains strong.

# GCL has continued to maintain a low inventory of thermal coal and at the end of the
quarier stocks were 25000 t.

QUARTERLY SALES PERFORMANCE BY COAL TYPE {(GCL’'s 160 hare)
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PORT OF NEWCASTLE

# Demurrage cosis have generally been low throughout the past 12 months. However
the graph below clearly shows the impact of more than 50 vessels arriving at
Newcastle towards the end of June. Lengthy delays during July saw GCL incur
demurrage costs of $491,000. For the remainder of the September quarier cosis

returned to normal.
#  September quarterly demurrage costs averaged A$1.24 tonne.

GCL Demurrage Cost
Oct 04 - Sept 05

# Exploration  duri
recommensced i

it high wall into Jow. sirip ratic -coal over the
has optimised the potential underground entry.
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CORPORATE - Dividend, Debt Reduction, Share Buy-back

# GCL has paid a 10 cent unfranked dividend on the back of a $8.
the January to June 2005 period.

#  From 20 QOctober 2065, GCL can commenge the prewousl
up to 10% of the Company's shares. -

# A strong cash flow has helped GC%. reduce debt d
Total debt now stands at $32 million.. o

# At the time of thzs repori the Company ha @

capitailsation '

Barry Tudor

Chief Executive Officer Chief Financial Officer

(02) 9413 2028
19 October 2005



